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Probate and estate administration and planning—
we’re here to help

 Lifetime Estate and Inheritance Tax planning—
ensuring available IHT reliefs and exemption are
claimed

 Discreet and compassionate Probate service and
Estate administration providing as much or as little
support as you require

 Executorships

 Family succession and retirement planning

 Full range of Accountancy, Taxation and Payroll
services tailored to suit your needs

 FREE initial telephone consultation

For friendly, professional, proactive advice
please contact:

Butler & Co Chartered Accountants,
Bennett House, The Dean, Alresford, SO24 9BH
T: 01962 735544, E: infobutler@butler-co.co.uk

www.butler-co.co.uk
Licensed to provide non-contentious
Probate services by the ICAEW

The Alresford Accountants
since 1992

Residential Property
Wills & Probate

Family Law & Mediation
Notary Public

Dispute Resolution
Business Law

Employment Law

Bringing talented people together to
achieve exceptional outcomes

www.phillips-law.co.uk 01256 460830 legal@phillips-law.co.uk

Each month Limelight 
Accountancy Ltd will bring 
you some useful tax tips. 
Here we look at HMRC’s tax 
investigations into inheritance 
tax and the impact Covid-19 
support will have on future 
taxes.

INHERITANCE tax (IHT) 
rules are among the most 
misunderstood tax rules, so it is 
not surprising they are leading 
innocent families to become 
the subject of investigations 
with the tax authorities.

Their complexity leaves 
families exposed to mistakes, 
which frequently lead them 
into further trouble. 

As recent published 
figures show, HM Revenue 
and Customs’ revenue from 
inheritance tax investigations 
hit a four-year high: HMRC 
took in £274m from 5,638 
investigations in  2019-20, 
the highest sum in the past 
four years. This adds up to 
an average yield of almost 
£50,000 per case. 

It is common for 

families dealing with 
their own probate and 
estate administration to 
misinterpret the rules, 
particularly around the 
gifting of homes or certain 
other valuable assets for tax 
purposes. 

Instabilities in the housing 
market and on the stock 
markets are other areas likely 
to catch people out when 
valuing their estate. 

HMRC is mindful many 
people will try to exploit the 
impact coronavirus has had 
on the economy to contend 
asset values have fallen, so 
watch out, as this means 
HMRC will be looking to 
challenge any cases where the 
fall is anomalous. 

It is often argued that only 
taxpayers who are ill advised 
or unprepared end up paying 
IHT. There is some truth 
in this, for with careful tax 
planning any taxpayer can 
avoid an IHT bill, and save 40 
per cent of their accumulated 
wealth. 

We recommend all taxpayers 

assess their wealth and have 
plans in place to ensure their 
estate is IHT-proof. 

The DNS Group that 
Limelight Accountancy is 
part of recently organised 
an inheritance tax planning 
webinar in conjunction with 
James Bland from Granite 
Tax. A recording of this can be 
found at www.dnsassociates.co.uk/
past-webinars 

Are tax increases likely in 
the coming years?

Governments worldwide are 
spending huge sums to tackle 
both the economic and public 
health impacts of the Covid-
19 pandemic and they are 
all under the same pressure 
(more or less ) to work out how 
these stimulus packages are 
to be paid for, especially in the 
knowledge the worst effects 
of the coronavirus crisis could 
still be to come. 

The UK Treasury estimates 
it will have a deficit of £337bn 
this financial year, which 
amounts to more than 15 per 
cent of the UK’s economic 
output. In comparison, the 

deficit following the 2008 
financial crisis was around ten 
per cent. 

The big question remains: 
which approach will the 
government opt for to reduce 
the extraordinary level of 
national debt resulting from 
the coronavirus pandemic? 

In the coming years, tax 
revenues are likely to drop 
significantly because of  the 
losses carried forward by 
businesses and the reduced 
earnings of individuals. 

These factors alone provide 
obvious justifications for 
tax increases, at least in the 
medium to long-term, if not in 
the short term.

Please feel free to contact 
Limelight at mail@limelight-
accountancy.co.uk or on 01428 
644433 to discuss any of the 
above or to enquire about 
our day-to-day accountancy 
services for your limited 
company or self employment.

Doug Hutton
Practice Manager

Limelight Accountancy Ltd

IT GOES without saying that Christmas is 
going to be a very different experience this 
year for most people.

However, one thing that will remain the 
same is the natural desire for separated 
parents not to let their differences or 
their changed circumstances spoil their 
children’s enjoyment of what should be a 
special time.

As there is increasing uncertainty about 

what social-distancing rules will apply 
during the Christmas and new-year holiday 
period, there is a particular need to plan 
well ahead with built-in flexibility to ensure 
an enjoyable Christmas for the children 
while keeping the family safe.

Ideally, start discussing the situation 
with your children’s other parent as early 
as possible, to give yourself plenty of time to 
come to an arrangement about times and 

days to see the children and record what is 
agreed to avoid future disputes.

If you are not on amicable terms with 
your former partner, ask an impartial 
third party or solicitor to liaise over access 
and put it in writing.

Think about how to divide your 
children’s time over the festive period, 
maybe having the children on Christmas 
Day while the other parent has them on 
Boxing Day. You can then alternate the 
following year.

Sometimes it is hard to find a formula to 
suit both sides. However, our experienced 
family solicitors are on hand to help you. 
They have a wide range of expertise and 
experience to offer you the best guidance. 
We will do what we can to help you reach a 
fair outcome as quickly as possible. 

Our Family Law team can help you on 
wide range of family and child-related 
issues and works closely with Haymarket 
Family Mediation, which is a part of 
Phillips Solicitors.

For more information, contact Hayley 
Eachus, who heads our Family Law team, 
by calling 01256 854633 or by emailing 
hayley.eachus@phillips-law.co.uk

To find out more about the wide range of 
legal services offered by Phillips Solicitors, 
visit www.phillips-law.co.uk When contacting 
Phillips, please mention the Herald.

HOW BIG is your 
garden? Is it too big? 
When thinking about 
your estate, you may 
decide you need to 
downsize your property. 
When selling, you may 
consider there is no 
capital gains tax to pay 

as it is your home. 
If your garden 

exceeds half a hectare, 
HMRC may seek to 
charge tax on the 
excess. 

The garden must 
be required for the 
reasonable enjoyment 

of the dwelling house 
and is of a suitable 
size and character. It 
is important to keep 
evidence of the garden’s 
use.

Recent cases 
have shown HMRC 
aggressively pursuing 

what they deem to 
be excess gardens, 
although in the most 
recent case they lost.

We can help you and 
your family with:
n Estate planning;
n Executorships;
n Capital Gains 

and Inheritance tax 
planning;
n Retirement planning;
n Trusts planning and 
administration. 

Butler & Co has a 
local and national 
reputation for providing 
excellent advice and 

first-class service, 
together with a high 
level of client care and 
communication. 

For advice or a free 
telephone consultation, 
contact us on 01962 
735544 or email 
infobutler@butler-co.co.uk 

Christmas arrangements for separated parents

Hayley Eachus heads the Family Law team

Probate and Estate administration and planning – we’re here to help

Inheritance Tax scrutiny hits record high
Tax manager Angela Evans

Financial and Legal Advice


