Ask

Our H&H gusst experts aswer your qerie -

Would an equestrian

business protect
death duties?

MY father has always enjoyed racing and owns a
number of racehorses. He has decided he would
like toretire the mares to stud. He is proposing to
buy a stud property and integrate my eventing into
the business. We have beentoid astudis
tax-efficient for protecting death duties.

Isthis correct?

Astud farmis considered

tobe"“farming”or
“agricutture” fortax
purposesandcan
thereforeescape ali
death dutiesor
inheritance tax {(IHT)if
structured correctly,
according to chartered
accountant Julie Butier
of Butler and Co.

"However, the stud
farmmustbe
comimercial — there
must beboth sales and
advertising of
youngstock,"she
advised."Recent
guidance from thetax
office statesthat the
relief will not be available
for‘arich man’'s hobby
whichis notcarried out
for gain.

“The IHT refiefs
avaitable are agricuttural
properiy relief[APR}and
business property relief
[BPR],whichleadsonto
your eventing interests,
ifthese are commercial
and runasahbusiness,
thiswillhelpinthe
ctaim for BPR," Julie said.
“Eventingis not
agricultureintaxterms,
whereas breeding is.
if your eventing interests
are substantialin

NT, Suffolk

The stud farim must be
commercial to gualify

relationtothe studfarm,
these private activities
could put the IHT reliefs
atrisk. Therecanbe
considerable tax
advantages of astud
farmand it woutd be
worthwhile taking
professional tax advice
beforemoving the
ideaforward”
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A stud comes under the banner of agriculture for tax purposes
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