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Anyone who runs a business should keep a detailed record of income and outgoings

Will I be penalised for not
declaring my stud farm income?

I have heard that, since the Budget, the government has been waging a“war on tax
dodgers” and that a harsh penalty system for income not declared is in place.l
have not been disclosing sales from my small stud to the taxman, as | do not make
aprofit.1am now worried that when | inform the tax office I will be misunderstood
and incur large penalties. What shall | do?

ESSENTIALLY, youmust
inform HM Revenue and
Customns (HMRC) about
your situation and
maintain records of
income and outgoingsin
order to assess profit,
andthus tax. Guessing
that your expenses
exceeded yourincomeis
notagood enough excuse
for the taxman!

What records do I need?
ACCORDINGtothe
HMRC, it'simportant
to keepinformation
and paperwork about
your tax and income.
Ifyoudon't keep
adequaterecords —
and for long enough —

you may be penalised.

If you are self-employed,
you must keep business
records for at least five
years and 10 months
aftertheend ofthe
relevant tax year. If you are
amember of abusiness
partnership, you must
keep records for at least
five years fromthe 31
January following the tax
year for which the tax
returnis made.

How sympathetic are they?
JULIEBUTLER 0
chartered accountants
Butler & Co, basedin
Hampshire, suggests
youtake experienced,
professional tax

Thetaxmanismore
sympathetictodisclosure by
thetaxpayerthandiscovery

Julie Butler of Butler&Co charteredaccountants

MH, Cornwall

advice —andatagallop.
“The harshreality is that
thetaxmanis always more
sympathetic todisclosure
by the taxpayer than
discovery,"she said.“The
costs of any equine
businessare high. Try to
produce simple accounts
ofincome and expenses
—thesecouldinclude
mortgageinterestand
staff costs, feed and
depreciation of
machineryusedinthe
business, forexamplea
horsebox or tractor.
“Taxis due on profit and,
ifaloss hasbeenmade,
there should be notax due.
However, it is your
responsibility to provide
evidence tothe taxman
thatthereisindeedaloss.”
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