Am | affected by current tax breaks?

Irunanonline tack sales
business and, while it has
been making a profit, |
have been paying
considerable tax. | have
been affected by the
economic downturn and
my sales have dropped
off, creating aloss, and
my stock is worth much
less now thanin 2007.Do
the new tax breaks
affectme?

TN, Kent

THE tax loss for your
businessunderarecent
changeinrulesinthe
pre-budget report can
now be carried back
three years,and set
against earlier profits —
thetax paid canthen
be reclaimed.

This will help with your
cashflow,according to

Tax breaks may provide
welcome relief to businesses

Julie Butler of chartered
accountants Butler & Co,
inHampshire.

“Totake advantage of
these tax opportunities,
the businessinquestion
hastobecurrentlyata
loss, and it must have been
in profit previously,”
explained Julie."Inmany

cases, stockis being
valued at the lower of
either‘net realisable value'
or‘cost’ the former being
theitem’s sale price, and
thelatter being what the
item costyou.
“Inordertotake
advantage of this situation,
youmust produce your
accountsassoonas
possible,and ascertainthe
exactloss of yourcompany.
Write downany examples
where net realisable value
—whatyou cansellit for
—islessthanwhattheitem
originally cost you.
“Thistaxbreakisa
one-off opportunity for
this tax year, so you should
act fast. We await the
Budget on 22 April for
moredetail, butinthe
meantime, produce those
accounts and see where

you stand. You will then
have torestructure the
business to try to move
forwardin profit—an
accountant can help with
tailored advice," said Julie.
Colin Davison of
Cranleys Chartered
Accountants,alsoin
Hampshire, agrees that if
youdonotwanttocarry
forward your lossesintothe
following year, carrying
back your losses forthree
yearsisaviable option.
“Clearly, if yourlosses are
substantial, this can help
your cash flow position, as
youwillobtainarebate very
quickly" he said.

INFORMATION

THE taxloss mustbhe
incurredintheyearto
2008-09forthe
unincorporated business,

and after 23 November
2008 fortheincorporated
business. Itis not
necessary to wait until the
2008-09return
submission date,and a
standalone claimcanbe
actioned from budget day
on 22 April 2009. H&H

CONTACTS

Butler &Co

Tel: 01962735544
www.butler-co.co.uk
Cranleys

Tel: 01256 830000
www.cranleys.co.uk
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